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October 18, 2011 
 

Johnnie Fellow 

1234 Collegeville Road 

Saint Cloud, MN  56301-4615 

 
Dear Johnnie: 
 
Most of us from the class of ’63 were born in 1941, which means we will be turning 70½ between July 
1, 2011 and June 31, 2012. If like many of us you have an IRA account, you must now begin taking a 
required minimum withdrawal annually. If this puts you in a financial position to increase your 
philanthropic giving, please include SJU in your plans. 
 
This letter is to make you aware, or remind you, of the tax easing for which you are eligible when 
making your annual fund or other gift to Saint John’s from your IRA. The 2010 tax law allows 
individuals age 70½ or older to make gifts directly from their IRA and save many hassles.  This is 
good until the end of 2011.  It may be renewed for 2012 but you will need to check that. Please know 
that we are not giving tax or legal advice. We encourage you to consult your advisor(s). But this is a 
good idea. 

 
What is in this for you?  First, it can save you money, effort and detail tracking when filing taxes.  You 
know your IRA distribution income is taxable.  If you make a gift directly from your IRA to Saint John’s 
there is no income tax due on that amount and no tax deduction to track. 
 
Second, the gift you make counts toward your required minimum withdrawal (RMD) for the year.  This 
may lower your tax bracket, and you may also benefit if you must pay alternative minimum tax (AMT).  
Third, if you do not itemize you would now, in effect, receive a charitable deduction similar to if you 
itemized.  If you do itemize your taxes this does not count against your charitable contributions limit.   
 

The basics?  You must be at least 70½ years old.  You must have money in an IRA since this 

does not apply to any other type of retirement plan.  The maximum total gift amount is 
$100,000 annually. 

 
I am enclosing a sample transfer instruction letter with Saint John’s information filled in which you can 
use to provide directions to your IRA service center.  You simply fill in your account number, the 
amount you wish to transfer and designation of the gift and then send it to your IRA service center - 
simple yet quite effective.    
 
Thank you for supporting Saint John’s as we strive to educate the next generation of leaders while 
instilling Catholic, Benedictine values. 
 
Sincerely, your classmates,            
 
 
 
Vince Kinney     David Wendt 


